Appendix:
Interim Measures for the Administration of E-banking-based Foreign Exchange Settlement and Sales for Individuals
Chapter One
General Provisions
Article 1 In order to promote e-banking-based settlement and sales of foreign exchange for individuals, to facilitate the handling of foreign exchange settlement and sales by banks and individuals, and to regularize the administration of e-banking –based settlement and sales of foreign exchange for individuals, these Measures are hereby formulated in accordance with the Regulations of the People’s Republic of China on Foreign Exchange Administration, the Measures for the Administration of Foreign Exchange Transactions by Individuals, and the relevant regulations.
Article 2 E-banking-based foreign exchange settlement and sales for individuals refer to the settlement and sales of foreign exchange for individuals through non-counter bank channels, such as online banking, phone banking, and self-service terminals. 

Article 3 The head offices of banks engaging in e-banking foreign exchange settlement and sales for individuals (including branches of foreign banks that have not set up head offices within the territory of China, the same hereinafter) and their branches shall be qualified to handle foreign exchange settlement and sales for individuals.
Article 4 Banks shall not connect their e-banking system to the information system for the administration of foreign exchange settlement and sales for individuals (hereinafter referred to as the “foreign exchange settlement and sales system for individuals) for the operation of e-banking-based foreign exchange settlement and sales for individuals unless they are accepted by the State Administration of Foreign Exchange (hereinafter referred to as the “SAFE”).
Article 5 The settlement and sales of foreign exchange under the current account for non-operational purposes within the annual aggregate for domestic individuals and the settlement of foreign exchange under the current account for non-operational purposes within the annual aggregate for overseas individuals can be carried out through e-banking channels. The settlement and sales of foreign exchange for individuals for situations other than those listed above shall be carried out at bank counters in accordance with the regulations unless otherwise provided for by the laws and regulations.
Article 6 Individuals who apply for e-banking-based settlement and sales of foreign exchange for individuals shall have opened Renminbi settlement accounts or foreign exchange saving accounts based on their identification certificates (excluding temporary certificates) as follows:
(1) The ID card of residents of the Peoples’ Republic of China held by domestic individuals;
(2) The foreign passports of foreigners (including stateless persons);
(3) The Pass for Hong Kong and Macau Residents to Travel to the Chinese Mainland (applicable to Hong Kong and Macau residents) and the Pass for Taiwan Residents to Travel to the Chinese Mainland (applicable to Taiwan residents).
Individuals shall handle the e-banking-based foreign exchange settlement and sales for individuals by complying with the regulations on the annual aggregate administration of foreign exchange settlement and sales, and shall not evade the aggregate supervision through illegal channels such as fund splitting.
Article 7 Individuals shall handle e-banking-based foreign exchange settlement and sales for individuals through Renminbi settlement accounts and their own foreign exchange saving accounts.
Article 8 Banks shall, when operating e-banking-based foreign exchange settlement and sales for individuals, verify the relevant materials and ensure that the country code and the ID card number which are input into the foreign exchange settlement and sales system for individuals are in accordance with the country-related information and the ID card number of the accounts of individuals that are opened for business operations.
Article 9 Banks and individuals shall comply with other relevant regulations on foreign exchange administration for the operation of e-banking-based foreign exchange settlement and sales for individuals.
Article 10 The SAFE and its branches and sub-branches shall carry out the statistics, monitoring, administration, and inspections of the e-banking-based foreign exchange settlement and sales for individuals.
Chapter Two
Management of the Connection to the E-banking-based Foreign Exchange Settlement and Sales System for Individuals
Article 11 The head offices of banks that have experienced any material breach of the regulations on the administration of individual transactions of foreign exchange within the past two years and in compliance with the provisions in Chapters One and Three herein and the Technical Requirements on the Connection of the E-banking System to the Foreign Exchange Settlement and Sales System for Individuals (see the Appendix) shall report to the SAFE on the relevant circumstances and connect to the e-banking-based foreign exchange settlement as a test user and shall run a joint debugging of the test system.
Article 12 Unless confirmed by the SAFE to have passed the test operation for joint debugging, the head offices of banks shall not apply to the SAFE for connection of their e-banking-based system to the foreign exchange settlement and sales system for individuals (hereinafter referred to as the “e-banking-based foreign exchange settlement and sales system connection for individuals”) for the operation of e-banking-based foreign exchange settlement and sales for individuals.
Article 13 Banks shall, when applying for the e-banking-based foreign exchange settlement and sales system connection for individuals, submit to the SAFE the following materials:
(1)  An application for a system connection;
(2)  A business operation plan, which shall include a plan for screening and administration of fund splitting settlement and sales of foreign exchange by individuals;
(3) A technical plan for the system connection;
(4) Instructions on internal operations;
(5) A report on the test operation of the system connection;
(6) Other materials as required by the foreign exchange authority. 

Article 14 The SAFE shall, after verifying the materials submitted by the banks, consider acceptance of the conditions of and the business management plan for the e-banking-based foreign exchange settlement and sales system connection for individuals, and shall make a decision in writing as to whether or not to approve the banks’ system connection after the acceptance.
Article 15 After being accepted by the SAFE for the e-banking-based foreign exchange settlement and sales system connection for individuals, the banks can begin to use the new channels, such as online banking, phone banking, and self-service terminals; where the banks use the same technical standards, they shall file for the record applications respectively for the different channels to the SAFE by submitting the materials prescribed in Items (2) to (5) of Article 13 of these Measures, and may handle the relevant business after being approved by the SAFE. Supplementary bank entities involved in e-banking-based foreign exchange settlement and sales, such as overseas individuals, shall also comply with the provisions above.
Banks that employ different technical standards for their supplementary business operation channels shall also comply with the relevant provisions herein, and shall apply to the SAFE separately for their connection to the foreign exchange settlement and sales system for individuals.
For the same channels to handle business, the head office, branches, and sub-branches of the same bank shall employ the same e-banking system for the operation of foreign exchange settlement and sales for individuals.
Article 16 The provincial-level branches and branches in cities specifically designated in the state plan as banks qualified to operate an e-banking-based foreign exchange settlement and sales system connection for individuals shall, within 30 days after receiving approval from their head office to operate e-banking-based foreign exchange settlement and sales for individuals, apply to file the relevant business with the branches of the SAFE in their localities.
Article 17 The branches of the banks shall, when applying to file for e-banking-based foreign exchange settlement and sales for individuals, submit the following materials:
(1)  An application for filing;
(2) Documents of their head offices which are accepted by the SAFE for the e-banking-based foreign exchange settlement and sales system connection for individuals;
(3) Other materials as required by the foreign exchange authority.
Article 18 In the event that the head offices of banks decide to cancel the e-banking-based foreign exchange settlement and sales system connection for individuals, 30 days in advance the head offices above shall report to the SAFE for the record the reasons for the cancellation and the plan for the handling of relevant matters.
In the event that provincial-level branches or branches in cities specifically designated in the bank state plan decide to cancel the e-banking-based foreign exchange settlement and sales system connection for individuals, 30 days in advance the branches above shall report to the branches of the SAFE in their localities for the record the reasons for the cancellation and the plan for the handling of the relevant matters; the latter shall report the relevant circumstances to the SAFE.
Article 19 In the event that the head offices of banks need to re-connect to the system after cancelling the e-banking-based foreign exchange settlement and sales system connection for individuals, the head offices above shall re-apply to the SAFE for the connection in accordance with the relevant provisions in these Measures one year after cancellation of the system connection.
In the event that the provincial-level branches or the branches in cities specifically designated in the bank state plan need to re-connect to the system after cancelling the e-banking-based foreign exchange settlement and sales system connection for individuals, the branches above shall report to the branches of the SAFE in their localities for the record in accordance with the relevant provisions in these Measures one year after the cancellation of the system connection.
Chapter Three
Routine Business Management
Article 20 The banks shall visit the foreign exchange settlement and sales system for individuals in a real-time manner for the operation of e-banking-based foreign exchange settlement and sales for individuals, and shall ensure that the relevant transaction information is input into the foreign exchange settlement and sales system for individuals in an true, complete, and accurate manner.
Article 21 Management and data maintenance of the banks’ e-banking-based foreign exchange settlement and sales for individuals in principle shall be carried out by the branches and sub-branches of the banks to which the accounts belong; the banks’ e-banking-based foreign exchange settlement and sales for individuals in principle shall be supervised and managed by the branches and sub-branches of the SAFE in their localities.
Article 22 The banks shall use the special teller number for e-banking business when handling e-banking-based foreign exchange settlement and sales for individuals. The special teller number for e-banking shall not be confused with the teller number for counter business.
Article 23 The banks shall establish effective mechanisms for internal verification and correction of errors and check the business data on the e-banking-based foreign exchange settlement and sales for individuals on a daily basis so as to ensure the timeliness, accuracy, and completeness of the information input into the foreign exchange settlement and sales system for individuals, and shall preserve the relevant materials for five years for further reference.
Article 24 The banks shall place the individuals who handle foreign exchange settlement and sales for individuals by fund splitting on an administrative watch-list. The banks shall, by taking into consideration the circumstances of the foreign exchange settlement and sales handled by individuals through fund splitting which are affirmed by the relevant laws and regulations on foreign exchange administration as well as the circumstances for handling counter business, screen the clients suspected to have been involved in fund splitting foreign exchange settlement and sales on a regular basis and place them on an administrative watch-list.
The banks shall reject any application for e-banking-based foreign exchange settlement and sales for individuals within the first and second year after being placed on the watch-list, and may extend the duration of the rejection appropriately based on the actual circumstances. Banks shall, when handling counter business for individuals on the watch-list, strictly comply with the relevant regulations.
Chapter Four
Penalties
Article 25 Unless accepted by the SAFE, the banks shall not connect their e-banking system to the foreign exchange settlement and sales system for individuals; penalties shall be imposed on the offenders in accordance with Article 47 of the Regulations of the People’s Republic of China on Foreign Exchange Administration and other relevant regulations.
Article 26 In the event that banks violate the regulations on the administration of fund splitting foreign exchange settlement and sales for individuals and other regulations on the administration of foreign exchange transactions by individuals, the SAFE and its branches and sub-branches shall impose penalties on the banks above in accordance with Articles 41, 47, and 48 of the Regulations of the People’s Republic of China on Foreign Exchange Administration and other relevant regulations. Should the circumstances be serious, the SAFE shall order the offender to terminate its connection to the e-banking system for foreign exchange settlement and sales system for individuals.
Article 27 Penalties shall be imposed by the SAFE and its branches and sub-branches on individuals who violate the provisions of these Measures in accordance with Articles 41 and 48 of the Regulations of the People’s Republic of China on Foreign Exchange Administration and other relevant regulations.
Chapter Five   Supplementary Provisions
Article 28 These Measures shall be interpreted by the SAFE.
Article 29 These Measures shall come into effect as of April 1, 2011.
