Appendix 1:
Contents and Scoring Criteria for the Assessments of the Banks’ Implementation of the Provisions on Foreign Exchange Administration
	Items
	Sub-items
	Scores
	Assessment indicator
	Criteria
	Scoring method 
	Main reference documents and basis
	Remarks

	Business regulatory compliance 60 points
	Balance of payments 12 points
	12 points
	Compliance with the handling of foreign exchange settlement and sales and other relevant businesses
	1. In handling businesses such as spot and forward foreign exchange settlement and sales, RMB and foreign currency swaps, and other derivative businesses between RMB and foreign currencies and the business of balancing the gold exchange rate exposure whether the bank is approved by or recorded with the foreign exchange authority and possesses the basic conditions for handling the foreign exchange settlement and sales and other relevant businesses;
2. When handling forward forex settlement and sales, swap businesses of RMB against foreign currencies, whether the bank carries out examination of the clients’ trading background in terms of authenticity and compliance;
3. Where the bank suspends the operations of foreign exchange settlement and sales business or makes any change to the information, such as the name of the institution or the business address thereof during operation of the foreign exchange settlement and sales business, whether the suspension or change is filed with the foreign exchange authority within the prescribed time;
4. Whether the bank handles the foreign exchange collection, payment, settlement, and sales businesses for self-purposes in line with the regulations; for instance, whether the domestic and foreign currency conversion of capital is made with the approval of the foreign exchange authority; whether the expenditure for self-purposes thereof conforms with the principle of real demand; and whether foreign exchange settlement and sales are handled for debtors with the approval of the foreign exchange authority;
5. Whether the forex settlement and sales of net earnings of foreign exchange thereof are filed beforehand with the foreign exchange authority in line with the regulations;
6. Whether the bank sets the merchant category codes for the use of bankcards outside of China in line with the regulations and whether the bank handles the domestic acquiring business for foreign currency cards in line with the regulations;
7. Whether the bank handles filing for the foreign currency exchange agencies in line with the regulations, and whether the bank has established the uniform mark for individual domestic and foreign currency exchange in line with relevant regulations and administration of authorization for foreign currency exchange agencies is put in place;
8. Whether the bank handles relevant businesses involving domestic foreign exchange accounts for overseas institutions in line with the regulations;
9. Whether the real exchange rate settled in the US dollar between the bank and agreed clients (such as clients with large-value transactions and important clients) exceeds the floating range of the listed exchange rate;
10. Whether the US dollar exchange rate as posted by the bank for the clients conforms to the regulations on the administration of the floating range.
	1. Where the bank handles the spot and forward foreign exchange settlement and sales, RMB and foreign currency swaps, other derivative business between RMB and foreign currencies, and balancing the gold exchange rate exposure but has not handled the approval or recording procedures with the foreign exchange authority in line with the regulations; if found, 3 points shall be deducted each time;
2.Where the bank is not equipped with the basic conditions as required to handle foreign exchange settlement and sales and other relevant businesses; if found, 1.5 points shall be deducted each time;
3.Where the bank fails to conduct the examination in terms of authenticity while handling such businesses as forward foreign exchange settlement and sales and RMB and foreign currency swaps; if found, 1.5 points shall be deducted each time;
4. Where the bank suspends operating the foreign exchange settlement and sale business or has the institution name and business address thereof changed during the operation of the foreign exchange settlement and sale business, but does not handle the filing procedures in a timely manner; if found, 0.2 point shall be deducted each time;

5. Where the bank fails to handle the procedures for the approval of the foreign exchange collection, payment, settlement. and sales for self-purposes thereof in line with the regulations; if found, 1.5 points shall be deducted each time;
6 Where the bank fails to set the merchant category codes for the use of bankcards outside of China or fails to handle the domestic acquiring business for foreign currency cards in line with the regulations; if found, 1 point shall be deducted each time;
7. Where the bank fails to handle the filing for a foreign currency exchange agency in line with the regulations; if found, 1 point shall be deducted each time;
8 Where the bank fails to set a uniform sign for individual domestic and foreign currency exchange in line with the regulations; if found, 1 point shall be deducted each time;
9 If the bank fails to fulfill its responsibility for managing the foreign currency exchange agency; if found, 1 point shall be deducted each time;
10. Where the bank fails to conduct business related to the domestic foreign exchange accounts of overseas institutions in line with the regulations; if found, 1 point shall be deducted each time;
11. Where the US dollar exchange rate as posted by the bank for the clients does not conform with the regulations on the administration of the floating range; if found, 0.1 point shall be deducted each time;
12. Where the real exchange rate settled in US dollars between the bank and the agreed clients exceeds the floating range as prescribed in the regulations; if found, 0.2 point shall be deducted each time.
	1. Article 24 and 26, Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council)

2.The Interim Measures for the Management of the Designated Foreign Exchange Banks' Handling of Foreign Exchange Settlement and Sales Business (Decree No. 4 [2002] of the People's Bank of China)

3.Circular of the State Administration of Foreign Exchange on Adjusting the Administration Mode for Market Access and Withdrawal of the Banks’ of Spot Foreign Exchange Settlement and Sales Business (Huifa No. 20 [2007])

4.Circular of the People's Bank of China on Widening the Forward Foreign Exchange Settlement and Sale of Designated Foreign Exchange Banks to Customers and on Launching RMB Swap Businesses against Foreign Currencies (Yinfa No. 201 [2005])

5. Circular of the State Administration of Foreign Exchange on Relevant Issues of Foreign Exchange Administration Concerning the Designated Foreign Exchange Banks’ Business of Forward Foreign Exchange Settlement and Sales and the Banks’ RMB Swaps against Foreign Currencies (Huifa No. 52 [2006])

6. Circular of the State Administration of Foreign Exchange on the Approval Principles and Procedures for Foreign Exchange Settlement and Sales under the Self-Owned Capital and Financial Accounts of the Banks (Huifa No. 61 [2004])

7.Interim Measures for the Administration of Foreign Currency Exchange Agencies (Decree No.6 [2003] of the People’s Bank of China)

8.Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Improving Foreign Exchange Administration of the Foreign Currency Exchange Agencies (Huifa No. 48 [2007])

9.Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Further Improving  the Individual Domestic and Foreign Currency Exchange Business (Huifa No. 24 [2008])

10.Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Further Clarification of the Uniform Sign of Individual Domestic and Foreign Currency Exchange Businesses (Huifa No. 70 [2008])

11. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Exchange Rate Exposure of Gold Business Conducted by the Banks (Huifa No. 42 [2007])

12. Circular of the State Administration of Foreign Exchange on Regulating the Administration of Foreign Currency Bank Cards (Huifa No. 66 [2004])

13. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning the Management of Domestic Foreign Exchange Accounts of Overseas Institutions (Huifa No. 29 [2009]) 
14.Circular of the People's Bank of China on Relevant Issues Concerning the Administration of the Transaction Exchange Rate on the Inter-bank Foreign Exchange Market and the Posted Exchange Rate of Designated Foreign Exchange Banks (Yinfa No. 183 [2005])

15. Circular of the People's Bank of China on Further Improving the Management of Posted Exchange Rates on the Inter-bank Foreign Exchange Market and the Exchange Rates Posted by the Designated Foreign Exchange Banks (Yinfa No. 250 [2005])

16. Announcement of the People’s Bank of China on Further Improving the Inter-bank Spot Foreign Exchange Market (No. 1 [2006])

17.Announcement of the People’s Bank of China on Expanding the Floating Range of the Trading Price of the RMB against the US Dollar on the Inter-bank Spot Foreign Exchange Market (announced May 18, 2007)

18. Reply of the State Administration of Foreign Exchange on Adjusting the Posted Spread between the Spot Exchange and the Banknote of the US Dollar against the RMB on Non-working Days (Huifu No. 440 [2007])
	

	
	
	2 points * 
	Compliance with   administration of the synthetic positions for foreign exchange settlement and sales 
	1.Whether the bank timely and accurately submits the statement on the synthetic positions for foreign exchange settlement and sales to the foreign exchange authority in line with the regulations (submitting the synthetic positions for foreign exchange settlement and sales of the previous day before 10 o’clock of each working day);

2. Whether the bank keeps the synthetic positions for foreign exchange settlement and sales within the limits of the positions as verified by the foreign exchange authority (realized by checking the approval instrument for the limit on the banks’ synthetic positions as verified by the foreign exchange authority and the Daily Statement on the Comprehensive Positions in the Foreign Exchange Settlement and Sales of the Bank).
	1. If exceeding the limit without the authorization of the foreign exchange authority and where the position is squared on the next working day, no points shall be deducted. In cases of exceeding the limit on two consecutive days, 0.5 point shall be deducted; In cases of exceeding the limit on 3 consecutive days, 1 point shall be deducted; and for 4 consecutive days and more, 2 points shall be deducted.

2. Where the bank fails to faithfully complete the statement when the limit is exceeded; if found, 1 point shall be deducted each time. 

3. Where the bank reports the foreign exchange settlement and sales, 0.5 point shall be deducted per day for a missing report, 0.2 point each time for a late report, and 0.2 point for each error found.

Late report: The bank submits the statement after the prescribed reporting time of the day but during the working time of the day; Missing report: The bank fails to submit the data from the previous day on the current day; Erroneous reports: The data reported by the bank is verified by the SAFE offices as erroneous.
	1.Circular of the State Administration of Foreign Exchange on Centralized Administration of the Turnover Positions for Foreign Exchange Settlement and Sales of Foreign-funded Banks in China (Huifa No. 50 [2005])

2. Circular of the State Administration of Foreign Exchange on Adjusting the Measures for Administration of Banks’ Foreign Exchange Settlement and Sales Positions (Huifa No. 69 [2005])

3.Circular of the People’s Bank of China on Relevant Issues Concerning Special RMB Accounts for Foreign Exchange Settlement and Sales (Yinfa No. 292 [2005])

4. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Verifying the Limits for the Synthetic Position of the Banks’ Foreign Exchange Settlement and Sales (Huizongfa No. 118 [2005])

5.Circular of the State Administration of Foreign Exchange on Adjusting the Administration of the Synthetic Position of the Banks’ Foreign Exchange Settlement and Sales (Huifa No. 26 [2006])

6.Circular of the General Affairs Department of the State Administration of Foreign Exchange on Adjusting the Reporting Method of the Statistical Statement on Positions of the Foreign Exchange Settlement and Sales (Huizongfa No. 38 [2008])
	Separate assessment indicators for the head office of the bank

	
	
	1 point *
	Compliance with administration of the posted exchange rate of the banks 
	2. Whether the bank timely and accurately reports the data and the information on the exchange rate.
	2. Where a bank delays in reporting or wrongly reports the data and information on the exchange rate; if found, 0.1 point shall be deducted each time.
	1.Circular of the People's Bank of China on Relevant Issues Concerning Administration of the Transaction Exchange Rate on the Inter-bank Foreign Exchange Market and the Posted Exchange Rate of Designated Foreign Exchange Banks (Yinfa No. 183 [2005])

2. Circular of the People's Bank of China on Further Improving Management of the Posted Exchange Rates on the Inter-bank Foreign Exchange Market and the Exchange Rates Posted by the Designated Foreign Exchange Banks (Yinfa No. 250 [2005])

3. Announcement of the People’s Bank of China on Further Improving the Inter-bank Spot Foreign Exchange Market (No. 1 [2006])

4.Announcement of the People’s Bank of China on Expanding the Floating Range of the Trading Price of the RMB against the US Dollar on the Inter-bank Spot Foreign Exchange Market (announced on May 18, 2007)

5.Circular of the State Administration of Foreign Exchange on Strengthening the Statistics and Monitoring of the Foreign Exchange Rate and Foreign Exchange Settlement and Sales Positions (Huifa No. 84 [2005])

6. Reply of the State Administration of Foreign Exchange on Adjusting the Posted Spread between the Spot Exchange and Banknotes of the US Dollar against the RMB on Non-working Days (Huifu No. 440 [2007])
	Separate assessment indicators for the head office of the bank

	
	Current Account 23 points
	8 points
	Compliance with the handling of the business of foreign exchange purchases, payments, collections, and settlement of foreign exchange under trade in goods 
	1. Whether the bank examines the instrument related to the foreign exchange purchase and payment for imports and foreign exchange collection and settlement in line with the regulations;

2. Whether the bank conducts an online inspection of the import declaration forms, makes a note on and closes the electronic data on the import declaration form for foreign exchange payments  for delivery of imports in line with the regulations;

3. Whether the bank has foreign exchange receipts from exports entered into the to-be-inspected account of foreign exchange collection from exports and handles the settlement and outward transfer of foreign exchange within the receivable foreign exchange quota corresponding to the enterprise in line with the regulations;

4. Whether the bank carries out an online inspection of the electronic data on exports and makes a note on the limit of foreign exchange collections;

5. Whether the bank prints or keeps the relevant vouchers for the record;
6. Whether the bank works with the foreign exchange authority on the after-event inspection;

7. Whether .the bank makes an indication on the relevant vouchers in line with the regulations for foreign exchange purchases, payments, collections, and sales under trade in goods for enterprises in bonded areas under customs’ supervision; whether the bank makes a note on the relevant registration certificate for the foreign exchange settlement and sale business in line with the regulations, whether the bank urges the enterprises to submit vouchers in line with the regulations and reports to the foreign exchange authority;
8.  Whether the bank reports to the foreign exchange authority a ratio exceeding the processing and assembly fee for the processing of imported materials under the online inspection of the collection and settlement of foreign exchange for exports in line with the regulations.
	For items 1-4, 6, and 8, 0.1 point shall be deducted for each deal, and for items 5 and 7, 0.04 point shall be deducted for each deal.
	1. Circular on Distributing the Interim Measures for Supervision of the Verification and Writing-off of Foreign Exchange Payments for Imports under Trade (Huiguofazi No. 1 [1997])

2. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules for Administration of the Verification and Writing-off of Foreign Exchange Payments for Imports under Trade (Huifa No. 113 [2002])

3.Circular of the State Administration of Foreign Exchange on Printing and Distributing the Measures for Administration of the Verification and Writing-off of Foreign Exchange Collections from Exports (Huifa No. 91 [2003])

4.Circular of the State Administration of Foreign Exchange on Printing and Distributing the Detailed Rules on Implementation of the Measures for Administration of the Verification and Writing-off of Foreign Exchange Collections from Exports and the Operational Rules for the Administration of the Verification and Writing-off of the Foreign Exchange Collections from Exports (Huifa No. 107 [2003])

5. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Administrative Regulations on the Automatic Verification and Writing-off of Foreign Exchange Payments for Imports on the Delivery of Goods (Huifa No. 82 [2004])

6. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning the Standardization of the Handling Procedures for Verification and Writing-off of Foreign Exchange Payments for Import based on the Strength of the Foreign Exchange Collection Voucher (Huifa No. 76 [2004])

7. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Further Simplifying the Handling Procedures for Foreign Exchange Payments for Imports in Trade and their Verification and Writing-off (Huifa No. 67 [2005])

8. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Further Simplifying the Procedures for Verification and Writing-off of Foreign Exchange Collections from Exports (Huifa No. 73 [2005])

9. Circular of the State Administration of Foreign Exchange on the Generalization of the New Statistical and Monitoring System for the Balance of Payments (Huifa No. 57 [2006])

10.Circular of the State Administration of Foreign Exchange on Printing and Distributing the Measures for Foreign Exchange Administration in Bonded Areas under Customs’ Supervision (Huifa No. 52 [2007])

11.Circular of General Affairs Department of the State Administration of Foreign Exchange on the Printing and Distributing of the Operational Procedures for the Measures for Foreign Exchange Administration in Bonded Areas under Customs’ Supervision (Huizongfa No. 166 [2007])

12. Circular of the State Administration of Foreign Exchange, the Ministry of Commerce, and the General Administration of Customs on Printing and Distributing the Measures for the Online Inspection of Foreign Exchange Collections and Settlements from Exports (Huifa No. 29 [2008])

13. Circular of the State Administration of Foreign Exchange on Implementation of the Measures for the Online Inspection of Foreign Exchange Collections and Settlements from Exports (Huifa No. 31 [2008])
14. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Issues Concerning the Foreign Exchange Collection and Settlement of Trade based on the Strength of the Paper Export Declaration Form (Huizongfa No. 118 [2008])

15.Circular of the General Affairs Department of the State Administration of Foreign Exchange on Relevant Issues Concerning Implementation of the Online Inspection in Cases of Inconsistencies  between the Exporting Entity and the Foreign Exchange Collection Entity (Huizongfa No. 122 [2008])

16. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Emergency Response Plan for the On-line Inspection System for Foreign Exchange Collection and Settlement of Exports and the On-line Inspection System for the Import Declaration Form (Huizongfa No. 123 [2008])

17. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Official Operations of the On-line Inspection System for the Collection and Settlement of Foreign Exchange from Exports (Huizongfa No. 128 [2008])
	

	
	
	6 points
	Examination of the authenticity of the services trade, current transfers, and the business of earning foreign exchange 
	1. Whether the bank reviews the relevant vouchers in line with the regulations; 

2. Whether the bank makes an indication on the relevant registration certificates or vouchers in line with the regulations;

3. Whether the bank keeps the relevant vouchers for the record in line with the regulations;

4. Whether the bank works with the foreign exchange authority in the after-event inspections;
5. Whether the bank timely reports suspicious and abnormal cases to the foreign exchange authority.
	For items 1, 4, and 5, 0.1 point shall be deducted for each deal, and for items 2 and 3, 0.04 point shall be deducted for each deal.
	1. Circular on Relevant Issues Concerning the Administration of Settlement, Sales, and Payment of Foreign Exchange under the Non-trade Account (Huiguanhanzi No.209 [1996])

2. Circular of the State Administration of Foreign Exchange on Distributing the Operational Rules Concerning Administration of the Collection and Payment of Foreign Exchange under the Non-trade Account and the Receipt and Payment of Foreign Exchange of Domestic Individual Residents (Trial Measures) (Huifa No. 29 [2002])

3. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Administration of the Sale and Payment of Foreign Exchange for Non-trade Purposes by Transnational Companies (Huifa No. 62 [2004])

4. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Sales and Payments under Non-trade that are Not Clearly Provided for in the Existing Laws and Regulations (Huifa No. 35 [2003])

5. Circular of the State Administration of Foreign Exchange and the State Administration of Taxation on Relevant Issues Concerning the Submission of Tax Certifications for External Payments in Terms of Trade in Services and Other Accounts (Huifa No. 64 [2008])

6. Circular of the State Administration of Foreign Exchange and the State Administration of Taxation on Relevant Issues Concerning Further Clarifying the Submission of Tax Certifications for External Payments in terms of Trade in Services and Other Accounts (Huifa No. 52 [2009])

7. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Administration of Foreign Exchange Receipts and Expenditures in the International Shipping Industry (Huifa No. 58 [2001])

8. Circular of the State Administration of Taxation and the State Administration of Foreign Exchange on Strengthening Administration of the Taxes on the Shipping Income of Foreign Companies and Administration of External Payments in the International Ocean Shipping Industry (Guoshuifa No. 139 [2001])

9. Supplementary Circular on Strengthening Administration of Taxes on Shipping Income of Foreign Companies and Administration of External Payments in the International Ocean Shipping Industry (Guoshuifa No. 107 [2002])

10. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning the External Payments of Foreign Exchange of Airline Companies (Huizongfa No. 76 [1999])

11. Circular of the State Administration of Taxation and the Ministry of Communication on Relevant Issues Concerning Beginning to Use Special Invoices for Transportation for the Trade of International Marine Transportation and Special Invoices for Shipping Agencies in the Trade of International Marine Transportation (Guoshuifa No. 9 [2000])

12. Circular of the State Administration of Taxation and the Ministry of Foreign Trade and Economic Cooperation on Issues Concerning Adding Exchange Purchase and Payment Sheets to the Special Invoices for International Cargo Transportation Agencies (Guoshuihan No. 155 [2001])

13. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Strengthening Administration of the Sale and Payment of Foreign Exchange for Introducing Intangible Assets (Huiguanhanzi No. 092 [1998])

14. Circular on Relevant Issues Concerning Adjustment of the Credentials for Examining the Use of Foreign Exchange for Licensing Patents (Huifa No. 34 [2002])

15. Circular on Simplifying the Procedures for the Administration of the Foreign Exchange Sales and Payments for the Introduction of Technology by Foreign-funded Enterprises (Huifa No. 319 [1999])

16. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration in Tourism (Huifa No. 84 [2002])

17. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Administration of Foreign Exchange Receipts and Expenditures of Travel Agencies for Tourism (Huifa No. 3 [2001])

18. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Travel Agencies Arranging for Domestic Residents to Travel to Hong Kong and Macao (Huifa No.31 [2002])

19. Supplementary Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Travel Agencies Arranging for Domestic Residents to Travel to Hong Kong and Macao (Huifa No. 109 [2002])

20. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Adjusting the Policies for Purchases of Foreign Exchange by Chinese Citizens for Outbound Tours (Huifa No. 55 [2002])

21. Circular of the State Administration of Foreign Exchange on the Pilot Operation of Sales of Foreign Exchange to Domestic Resident Individuals for Travel to the Border Areas of Adjacent Countries (Huifa No. 121 [2002])

22. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Outward Remittances of Profits, Stock Dividends, and Stock Bonuses Handled by Designated Foreign Exchange Banks (Huifa No. 29 [1998])

23. Circular on Revising the Circular on Relevant Issues Concerning Outward Remittances of Profits, Stock Dividends, and Stock Bonuses Handled by Designated Foreign Exchange Banks (Huifa No. 308 [1999])

24. Circular of the State Administration of Foreign Exchange and the Ministry of Agriculture on Printing and Distributing the Interim Regulations on Administration of Income and Expenditures in Foreign Exchange for Deep Sea Fishing of Deep Sea Fishing Enterprises (Huifa No. 49 [2001])

25. Circular on Relevant Issues Concerning Foreign Exchange Administration on Duty-free Commodities Businesses (Huiguanhanzi No. 273 [1996])

26. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Donations by Domestic Institutions (Huifa No. 63 [2009])
	

	
	
	2 points
	Compliance with the handling of foreign exchange income and expenditures for insurance companies 
	1. Whether the bank reviews the relevant vouchers in line with the regulations; 

2. Whether the bank keeps the relevant vouchers for the record in line with the regulations;

3. Whether the bank handles the relevant foreign exchange settlement and sale businesses in line with the approved content of the foreign exchange authority;
4. Whether the bank works with the foreign exchange authority in the after-event inspection.
	For items 1, 3, and 4, 0.1 point shall be deducted for each deal, and for item 2, 0.04 point shall be deducted for each deal.
	1.Circular of the State Administration of Foreign Exchange and the China Insurance Regulatory Commission on Promulgation and Implementation of the Interim Provisions for Foreign Exchange Administration of the Insurance Business (Huifa No. 95 [2002])

2. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules on Foreign Exchange Administration for the Insurance Business (Huifa No. 118 [2003])

3. Circular on Relevant Issues Concerning Supervision of Insurance Foreign Exchange Business (Huifa No. 85 [2002])

4. Circular of the State Administration of Foreign Exchange and the China Insurance Regulatory Commission on Relevant Issues Concerning Administration of Sales and Payments of Foreign Exchange for Ceding Overseas Re-insurance (Huifa No. 75 [2003])

5. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning the Domestic Interbank Foreign Exchange Borrowing (Lending) Business Undertaken by Insurance Companies (Huifa No. 105 [2003])

6. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Simplification of the Procedures for Examining and Verifying the Foreign Exchange Business of Insurance Institutions (Huifa No. 85 [2004])

7. Reply of the State Administration of Foreign Exchange on Relevant Issues Concerning the Operational Methods for the Interbank Foreign Exchange Borrowing (Lending) Business Undertaken by Insurance Companies (Huifu No. 93 [2004])

8. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Receipts and Payments under Export for the Credit Insurance Business (Huifa No. 29 [2004])

9. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Submission of Foreign Exchange Regulatory Statements by Insurance Businesses (Huifa No. 27 [2003])
	

	
	
	3 points
	Compliance by the banks with the handling of individual foreign exchange business 
	1. Whether the banks effectively administer such foreign exchange businesses as individual foreign exchange income and expenditure, foreign exchange settlement and sales, and foreign exchange accounts and foreign banknotes, and strictly verify the authenticity of the individual foreign exchange businesses in line with the provisions of the policies;

2. Whether the banks keep the relevant evidentiary materials for further reference in line with the regulations; 

3. Whether the banks work with the foreign exchange authority in the after-event inspection;

4. Whether the banks handle the various authorizations for individual foreign exchange businesses;

5.Whether the banks launch online banking for the individual foreign exchange businesses without authorization;

6. Whether the banks launch individual foreign exchange businesses in cooperation with the remitting institutions and the e-commerce platform without authorization;

7. Whether the banks assist clients in illegally handling individual foreign exchange businesses;

8. Whether the banks take effective measures to make sure the employees thereof accurately comprehend and master the foreign exchange policies so as to ensure compliance with the business development;

9. Whether the banks are sensitive to abnormal and suspicious businesses, and timely report problems to the foreign exchange authority for effective treatment;
10. Whether the banks access  the system in line with the regulations and handle individual foreign exchange settlement and sales business through the system in line with the business process;

11. Whether the banks handle the individual foreign exchange settlement and sale business with the business authority through the bank codes; 

12. Whether the bank conducts off-line operations without approval.
	For items 1, 2, 8, 9, and 11, 0.04 point shall be deducted for each deal; for item 3, 0.1 point shall be deducted each time; for item 4-6 and 10, 3 points shall be deducted each time; and for items 7 and 12, 1 point shall be deducted each time.
	1. Measures for the Administration of Individual Foreign Exchange (Decree No. 3 [2006]) of the People's Bank of China 
2. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Detailed Rules on Implementation of the Measures for the Administration of Individual Foreign Exchange (Huifa No. 1 [2007])

3. Circular of the State Administration of Foreign Exchange and the General Administration of Customs on Printing and Distributing the Interim Measures for Administration of Exit-Entry Carrying of Foreign Cash (Huifa No. 102 [2003])

4. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules for the Carrying of Foreign Currency Cash by Persons Entering or Exiting the Territory (Huifa No. 21 [2004])

5. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Regulating Business Operations for the Settlement and Sale of Individual Foreign Exchange by Banks (Huizongfa No. 90 [2007])

6. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Promulgating the Emergency Plan for the Information Management System for the Settlement and Sale of Individual Foreign Exchange (Huizongfa No. 49 [2008])

7. Circular of the State Administration of Foreign Exchange on Further Perfecting Administration of the Settlement and Sale of Individual Foreign Exchange (Huifa No.56 [2009]) 
	

	
	
	4 points
	Bank compliance with the handling of foreign exchange accounts 
	1. Whether the banks open, change, or close foreign exchange accounts in line with the regulations; 

2. Whether an account is cross used or used in excess of the scope for usage;

3. Whether the banks work with the foreign exchange authority in the after-event inspection;

4. Whether the banks handle the foreign exchange accounts as prescribed and submit the relevant data in line with the regulations;
5. Whether the banks submit any problems to the foreign exchange authority in a timely manner.
	For items 1, 2, 4, and 5, 0.04 point shall be deducted for each deal, and for item 3, 0.1 point shall be deducted each time.
	1. Circular of the State Administration of Foreign Exchange on Retaining Foreign Exchange Income under the Current Account by Domestic Institutions (Huifa No. 49 [2007])
2. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Issues Related to the Management of the Foreign Exchange Accounts under the Current Account of Foreign Embassies and Consulates Stationed in China (Huizongfa No. 114 [2007])

3. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Distributing the Operational Rules for the Foreign Exchange Accounts under the Current Account and Individual Foreign Exchange Purchases by Domestic Residents (Huizongfa No. 32 [2006])

4. Circular of the State Administration of Foreign Exchange on Adjusting Foreign Exchange Administration Policies for the Current Account (Huifa No. 19 [2006])

5. Circular of the State Administration of Foreign Exchange on Further Adjusting the Policies Concerning Administration of Foreign Exchange Accounts under the Current Account (Huifa No. 87 [2002])

6. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Standardized Requirements for the Banks’ Interface Procedures for  the Management Information System for Foreign Exchange Accounts (trial) (Huizongfa No. 127 [2004])

7. User’s Manual on the Information Interaction Platform for Foreign Exchange Accounts (Financial Institution Version v2.0); the Operational Process for the Business of the Information Interaction Platform of Foreign Exchange Accounts (bank)

8. Measures for Foreign Exchange Administration in Bonded Areas under Customs' Supervision (Huifa No. 52 [2007])
	

	
	Capital Account    25 points
	3.5 points
	The opening and change of the accounts under the direct investment account 
	1. Whether the bank opens and changes the account upon approval of the foreign exchange authority;

2. Whether the nature of the account, the scope of income and expenditure, and the time of service are in conformity with the approved elements of the foreign exchange authority;
3. Whether the data backup for the opening, changing, and cancellation of an account are accurate and timely.
	1. Where the bank opens and changes an account without authorization,1 point shall be deducted for each case;

2. Where the opening and change of an account are inconsistent with the requirements, 0.2 point shall be deducted for each case;

3. Where the cancellation of an account is inconsistent with the requirements, 0.1 point shall be deducted for each case;

4. Where the data have not been filed in an accurate and timely manner, 0.1 point shall be deducted for each case.
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2. Provisions for the Administration of Domestic Foreign Exchange Accounts (Yinfa No.46 [1997])

3. Circular on Several Issues Concerning the Improvement of Foreign Exchange Administration of Foreign Direct Investment (Huifa No. 30 [2003])

4. Measures for the Administration of Individual Foreign Exchange (Decree No. 3 [2006]) of the People's Bank of China and Its Detailed Rules on Implementation (Huifa No. 1 [2007 ])

5. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Distributing the Operating Rules for Foreign Exchange Business from Foreign Direct Investment (system version) (Huifa No. 137 [2008])
	

	
	
	4
	Income and expenditures of the capital account under direct investment 
	1.Whether the foreign exchange settlement of capital (including debt-to-equity income) conforms to the requirements of the foreign exchange payment and settlement system;
2. Whether the entry of foreign exchange capital in an account conforms to the requirements and whether the debt-to-equity capital is treated through a suspended account or entered in an account upon approval;

3. Whether the bank handles the foreign exchange settlement of the capital account under other items upon approval of the foreign exchange authority;
4.Whether the foreign exchange settlement for the purchase of domestic commercial residential buildings by non-residents conforms to the regulatory requirements;
5.Whether the capital expenditures of forex purchases and payments such as forex purchases and outward remittances of funds obtained from liquidation, equity transfers, advance recoveries of investments, and transfers of domestic commercial residential buildings by non-residents have been approved by the foreign exchange authority; 

6. Whether the filing of the data for the aforesaid approval and settlements of foreign exchange capital, forex settlements of purchases of domestic commercial residential buildings by non-residents, and outward remittances of profits are conducted in an accurate and timely manner.
	1.Where the foreign exchange settlement of capital (including the debt-to-equity income) is inconsistent with the regulations, 2 points shall be deducted for each case; 

2.Where the bank handles the entry of foreign exchange capital in an account and the purchase and payment or settlement of the foreign exchange (non-capital funds) without authorization, 1 point shall be deducted for each case; 

3. Where the bank fails to handle entry in an account and the purchase and payment or settlement of foreign exchange (non-capital funds) in line with the approval requirements, 0.2 point shall be deducted for each case;

4. Where the backup of various kinds of data is not carried out in an accurate or timely manner, 0.1 point shall be deducted for each case.
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2. Circular on Several Issues Concerning the Improvement of Foreign Exchange Administration of Foreign Direct Investment (Huifa No. 30 [2003])

3. Regulations for the Administration of Settlement, Sales, and Payments of Foreign Exchange (Yinfa No. 210 [1996])

4. Circular on Improving the Examination and Verification of Foreign Exchange Settlements under the Capital Account and the Administration of External Debt Registration of Foreign-Invested Enterprises (Huifa No. 42 [2004])

5. Circular on the Reform of the Administrative Mode for Foreign Exchange Settlements of Capital under Foreign Investment (Huifa No. 59 [2002])

6. Circular on the Pilot Operation of the Reform of the Administrative Mode for the Settlement of Foreign Exchange Capital under the Item of Foreign Investment (Huifa No. 141 [2001])

7. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Relevant Operational Issues Concerning Improving Administration of the Payment and Settlement of Foreign Exchange Capital of Foreign-Invested Enterprises (Huizongfa No. 142 [2008])

8. Opinions of the Ministry of Construction and Five Other Ministries and Commissions on Standardizing the Admission and Management of Foreign Investment for the Real Estate Market (Jianzhufang No. 171 [2006])

9. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Distributing the Operating Rules for Foreign Exchange Business under the Item of Real Estate in the Capital Account (Bank version, the SAFE version) (Huizongfa No. 3 [2007])

10. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Distributing the Operating Rules for the Foreign Exchange Business under Foreign Direct Investment (System version) (Huifa No. 137 [2008])
	

	
	
	3 points
	Overseas investment 
	1. Whether the outward remittances of overseas investment capital are in line with the foreign exchange registration requirements for overseas investments;

2. Whether the outward remittances of  early stage overseas investment expenses are made upon approval; 

3. Whether the gains from overseas capital reductions and equity transfers and liquidations are remitted back to Chinese territory and the said capital has been entered in an account upon approval; 

4. Whether the data under Items 1–3 have been filed in an accurate and timely manner; 

5. Whether the inward remittances of overseas investment income or foreign exchange settlements have been filed in an accurate and timely manner.
	1. In the case of erroneous remittances of overseas investment, 0.5 point shall be deducted for each deal;
2. Where the bank handles the business under Items 2-3 without authorization, 1 point shall be deducted for each case; in case of failure to handle the business in line with the approval requirements, 0.5 point shall be deducted for each case;
3. Where the data have not been filed in an accurate and timely manner, 0.1 point shall be deducted for each case.
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2.Regulations for Foreign Exchange Administration of Overseas Direct Investment by Domestic Institutions (Huifa No. 30 [2009])
	

	
	
	1.5 points
	Overseas Loans
	1. Whether the bank handles outward and inward remittances of overseas capital loans upon approval and carries out the filing in an accurate and timely manner;

2. Whether the opening or canceling of the dedicated account for overseas loans and capital inflows and outflows of the said account conform to the relevant requirements and whether the data have been filed in an accurate and timely manner.
	1. Where the bank handles the outward and inward remittances of overseas capital loans without authorization, 1 point shall be deducted for each case; 

2. Where the bank fails to handle the outward and inward remittance of capital in line with the approval requirements, 0.5 point shall be deducted for each case;

3. Where the opening and cancellation of the dedicated account for overseas loans and capital inflows and outflows of the said account do not conform to the relevant regulations, 0.2 point shall be deducted for each case;

4. Where the data have not been filed in an accurate and timely manner, 0.1 point shall be deducted for each case.
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Administration of the Internal Operations of Foreign Exchange Capital of Transnational Companies (Huifa No. 104 [2004])

3. Circular on Relevant Issues Concerning Foreign Exchange Administration of Overseas Loans Granted by Domestic Enterprises (Huifa No. 24 [2009])
	

	
	
	3 points
	The opening and change of an external debt account
	1. Whether the bank opens an external debt account with the  approval of the foreign exchange authority;

2. Whether the bank opens, changes, or closes an external debt account with the approval of the foreign exchange authority.
	1. Where the bank opens or changes an account without authorization,1 point shall be deducted for each case;

2. Where the opening of an account does not conform to the requirements, 0.2 point shall be deducted for each case;

3. Where the change or cancellation of an account do not conform to the requirements, 0.2 point shall be deducted for each case;
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2. Regulations for the Administration of Domestic Foreign Exchange Accounts (Yinfa No.416 [1997] )

3. Interim Regulations for Statistics and Monitoring of the External Debt [1987] and the Detailed Rules on Implementation (Huizhengfazi No. 6 [1997])

4. Measures for Management of Registration of External Debt On-lending (Yinfa No. 46 [1997])
	

	
	
	3 points
	The income and expenditures of external debt accounts 
	1. Whether each registered external debt contract corresponds to an external debt account;
2. Whether the external debt capital has been deposited into the corresponding external debt account. Whether an entry in the account exceeds the limit;
3. Whether the foreign exchange settlement of enterprises’ external debt capital and the repayment of principal and interest have been approved by the foreign exchange authority;

4. Whether the use of external debt capital (including foreign exchange settlement of the external debt and direct external payments) conforms to the purpose stipulated in the contract. Whether the bank abides by the regulation that the capital in an external debt account cannot be used for RMB loan pledges of the borrowing enterprises;
5. Whether foreign exchange receipts and payments of the external debt value-guaranteed business for enterprises has been approved by the foreign exchange authority.
	1 Where the mixed use of many external debt accounts of an enterprise is found, 0.2 point shall be deducted;
2.As for a wrong entry in an account or an entry that exceeds the limit, 0.2 point shall be deducted for each case;

3. Where the bank handles the foreign exchange settlement of external debt capital or the repayment of the principal and interest without authorization, 1 point shall be deducted for each case; 

4. Where the use of the external debt capital fails to conform to the purpose stipulated in the contract, 0.5 point shall be deducted; Where RMB debt is repaid with the fund from the foreign exchange settlement of the external capital, 0.5 point shall be deducted for each case; where the bank uses the external debt for the RMB loan pledge in violation of the regulations, 1 point shall be deducted;

5. Where the bank handles the foreign exchange receipts and payments of the external debt value-guaranteed business without authorization, 0.5 point shall be deducted for each case.
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2. Regulations for the Administration of Settlement, Sales, and Payment of Foreign Exchange (Yinfa No. 210 [1996])

3. Circular on Improving the Examination and Verification of Foreign Exchange Settlement under the Capital Account and Administration of the Registration of the External Debt of Foreign-Invested Enterprises (Huifa No. 42 [2004])

4. Interim Regulations for Statistics and Monitoring of the External Debt [1987] and the Detailed Rules on Implementation (Huizhengfazi No. 6 [1997])

5. Interim Measures for Administration of the External Debt (Decree No. 28 of the State Development Planning Commission, the Ministry of Finance, and the State Administration of Foreign Exchange)

6. Measures on Administration of Borrowing of International Commercial Loans by Domestic Institutions (Huizhengfazi No. 06 [1997])
	

	
	
	3 points
	Registration management of trade credits
	1. Whether the transfer or foreign exchange settlement of advance receipts of enterprises conforms to the regulations;

2. Whether foreign exchange purchases and payments of deferred payments of enterprises conform to the requirements; whether any error exists in the cancellation of the trade credit system;

3. Whether the foreign exchange advance payments of enterprises are consistent with the registration in the trade credit system;

4. Whether the deferred receipts of enterprises conforms to the regulations, whether there is any error in the cancellation conducted by the bank.
	1. Where an enterprise fails to handle the formalities of the trade credit registration in line with the regulations and the bank handles the foreign exchange collection and payment under trade in goods for the enterprise, 0.5 point shall be deducted for each case;

2. Where the registration information of the bank in the trade credit system is wrong, 0.1 point shall be deducted for each case.
	1 Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Implementation of Management of the Registration of the External Debt of Enterprises under the Item of Trade in Goods (Huifa No. 30 [2008])

2 Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Implementation of Management of the Registration of External Claims of Enterprises under the Item of Trade in Goods (Huifa No. 56 [2008])

3 Circular of the General Affairs Department of the State Administration of Foreign Exchange on Distributing the Operational Guidelines for the Trade Credit Registration Management System (Deferred Payments) (Huizongfa No. 157 [2008])

4 Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules for the Trade Credit Registration Management System for Enterprises (Advance Receipts) (Huizongfa No. 163 [2008])

5 Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Operational Guidelines for the Trade Credit Registration Management System (Advance Payments) (Huizongfa No. 174 [2008])

6 Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Operational Guidelines for the Trade Credit Registration Management (Deferred Receipts) (Huizongfa No. 176 [2008])

7 Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Improvement of the Management of the Registration of the External Debt of Enterprises under the Item of Trade in Goods (Huifa No. 73 [2008])

8. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Relevant Issues Concerning Improvement of the Management of  Trade Credit Registration of Enterprises (Huizongfa No.36 [2009]) 
	

	
	
	1 point
	Administration of overseas guarantees under domestic loans 
	1. Whether the bank handles the “contingent liabilities registration” and the reporting procedures for the acceptance of overseas guarantees under domestic loans on time;
2. Whether the bank handles the foreign exchange settlement of guarantee performance capital without authorization;

3. Whether the bank handles the external principal and interest payments for the guaranteed person without authorization after the guarantee is performed but the external debt registration is not handled.
	1 Where the bank fails to report on time, 0.2 point shall be deducted for each case;

2. Where the bank handles the foreign exchange settlement of the guarantee performance capital without authorization, 0.5 point shall be deducted for each case;

3. Where the bank handles the external principal and interest payments for the guaranteed person without authorization, 1 point shall be deducted for each case.
	1. Circular of the State Administration of Foreign Exchange on Examination and Ratification of the 2005 Short-term External Debt Quotas of Domestic Foreign Banks (Huifa No. 4 [2005])

2. Supplemental Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Guaranteed RMB Loans under Foreign Exchange (Huifa No. 26 [2005])

3. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Perfecting External Debt Management (Huifa No. 74 [2005])
	

	
	
	1 point
	Domestic banks provide external financial guarantees for overseas investment enterprises 
	1. Whether the bank regularly registers and reports the statements to the foreign exchange authority in a timely and accurate manner;
2. Whether the bank provides guarantees that do not accord with the conditions;
3. In cases where the external financial guarantees provided by the bank to overseas investment enterprises based on performance, whether the bank handles the approval procedures in line with the provisions;
4. Whether the bank keeps the external financial guarantees for overseas investment enterprises within the balance quota.
	1 Where the bank fails to report on time, 0.1 point shall be deducted for each time;

2 Where the bank provides guarantees that are not consistent with the conditions, 0.5 point shall be deducted for each case;

3 Where the bank fails to handle the approval procedures in line with the provisions, 0.2 point shall be deducted for each case;

4. Where the external financial guarantee exceeds the quota balance, points shall be deducted within one point according to the rate exceeding the quota.

The deduction formula for the rate of exceeding the quota (the value is rounded to one decimal place, the value range is 0.1-1): (the guarantee balance-the guarantee quota)/the guarantee quota
	 Circular of the State Administration of Foreign Exchange on Adjusting the Management Mode of External Financial Guarantees Provided by Domestic Banks to Overseas Investment Enterprises (Huifa No. 61 [2005])
	

	
	
	3 points * 
	Implementation of the short-term external debt quota 
	Whether the bank keeps the outstanding short-term external debt within the outstanding short-term external debt quota as verified by the foreign exchange authority.
	The assessment is made according to the following two quotas:
1. The implementation for each month: Where the outstanding short-term external debt of the bank at the end of each month exceeds the quota, 0.1 point shall be deducted for each time. If the exceeding of the quota is determined from the on-the-spot inspection, points shall be deducted in the same way as exceeding the quota at the end of the current month.

2. Implementation for the whole year: whether the average monthly outstanding short-term external debt exceeds the quota, points shall be deducted according to the rate of exceeding the quota. Where the rate of exceeding the quota is between 0-10% (inclusive), 0.5 point shall be deducted; where the rate is between 10% and 20% (inclusive), 1 point shall be deducted; where the rate is between 20% and 50% (inclusive), 1.5 points shall be deducted; where the rate is over 50%, 2 points shall be deducted. In cases where the rate exceeding the quota is over 50% and the bank fails to explain the reason proactively and to lower the outstanding short-term external debt in a timely manner after the event, 3 points shall be deducted.
[the average monthly outstanding short-term external debt =Σ outstanding short-term external debt at the end of each month/12]

[the quota exceeding rate=(the average monthly outstanding short-term external debt -the short-term external debt quota)/ the short-term external debt quota*100%]
	1. Measures on the Administration of Borrowing of International Commercial Loans by Domestic Institutions (Huizhengfazi No. 06 [1997])

2. Interim Measures for the Administration of the External Debt (Decree No. 28 of the State Development Planning Commission, the Ministry of Finance, and the State Administration of Foreign Exchange)

3.Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Implementation of the Measures for the Administration of the External Debt of Domestic Foreign Banks (Huifa No. 59 [2004])

4. Circular on the Short-term External Debt Balance Quotas of Financial Institutions Distributed Each Year 
	Separate assessment indicators for the head office of the bank

	
	
	1 point
	The opening of the foreign exchange capital account, the income and payment of the said account, and the foreign exchange settlement and sales of non-bank financial institutions (excluding insurance companies)
	1. Whether the opening of an account conforms to the requirements of the foreign exchange authority (whether the bank opens the accounts for non-bank financial institutions with foreign shares with the approval of the foreign exchange authority; in cases of account opening of non-bank financial institutions, whether the bank provides the required materials to the foreign exchange authority in line with the requirements);
2. Whether the nature of the account and the scope of the income and expenditure are in conformity with the regulations of the foreign exchange authority;
3. Whether the entry of the foreign exchange capital in an account is within the quota;
4. Whether the bank handles the settlement and sales of foreign exchange in line with the approval instrument as issued by the foreign exchange authority.
	1 Where the opening of an account is inconsistent with the requirements, 0.2 point shall be deducted for each case; where the changing and closing of an account are inconsistent with the requirements, 0.1 point shall be deducted for each case.

2. As for foreign exchange settlement and sales, 0.5 point shall be deducted for each wrong case;

3. As for entry in an account, 0.1 point shall be deducted for each wrong case.


	1. Administrative Rules for the Foreign Exchange Business of Non-bank Financial Institutions (Jan.1, 1993, State Administration of Foreign Exchange)

2. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Fund Management Companies with Foreign Shares (Huifa No. 44 [2003])

3. Provisions for the Administration of Domestic Foreign Exchange Accounts (Yinfa No.46 [1997])

4. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Automotive Financing Companies (Huifa No. 72 [2004])
	

	
	
	1 point
	The account opening, foreign exchange receipts and payments, as well as the foreign exchange settlement and sales of individual residents under the capital account
	1. In cases of inward remittances of foreign exchange income from the involvement of domestic individuals in Employee Stock Ownership Plans and stock option plans of overseas listed companies, whether the bank opens the domestic dedicated account with the approval of the foreign exchange authority after the uniform application for verification and then conducts the foreign exchange settlement or transfers the income to the individual savings account;

2. Whether the nature of the account and the scope of the income and expenditure are in conformity with the regulations of the foreign exchange authority;
3. Whether the entry of the foreign exchange capital in an account is within the quota;
4. Whether the foreign exchange settlement of income from B-shares conforms to the regulations of the foreign exchange authority.
	1 Where the opening of an account is inconsistent with the requirements, 0.2 point shall be deducted for each case; where the changing and closing of an account are inconsistent with the requirements, 0.1 point shall be deducted for each case.

2. As for the foreign exchange settlement and sales, 0.5 point shall be deducted for each wrong case;

3. As for the entry in an account, 0.1 point shall be deducted for each wrong case.
	1. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Detailed Rules on Implementation of the Measures for Administration of Individual Foreign Exchange (Huifa No. 1 [2007])

2 Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules for Foreign Exchange Administration of Involvement by Domestic Individuals in Employee Stock Ownership Plans and Stock Option Plans of Overseas Listed Companies (Huizongfa No.78 [2007])

3 Reply of the State Administration of Foreign Exchange on Issues Concerning Foreign Exchange Settlement of Income from the B- Share Investments of Domestic Individual Investors (Huifu No. 283 [2007])
	

	Data quality 30 points
	The balance of payments 21 points
	15 points
	 The accuracy, timeliness, and completeness of the data on the indirect declaration of the balance of payments statistics 
	Whether the bank submits the indirect declaration information on the balance of payments statistics in a timely, accurate, and complete manner
	(I) Accuracy (11 points)

1. Assessment items 
(1) Incorrect, incomplete, or mismatched filling out of basic information and declaration information on the declaration form for the balance of payments statistics includes the transactional code, transactional postscript, currency and amount of receipt/payment (including the amount of spot exchange, the amount of forex settlement/purchase, and other amounts), name of payee/payer, no. of the personal ID card, account number of the receipt/payment, name of the opposite payee/payer, name and code of the country (region) where permanently stationed, date of the declaration, method of settlement and so on;
(2) Incorrect, incomplete, or mismatched filling  out of elements on the form on the basic information about the organization includes the code of the organization, name of the organization, type of ownership, attribute of the industry, the country (region) where permanently stationed, whether or not it is located in a special economic zone, the home country of the foreign investor, residence/place of business, governing SAFE branch, etc.

2. Scoring standards:

(1). By setting the average error rate of all banks under the jurisdiction at 80 points, the banks with a zero error rate as 100 points, the banks with the highest error rate of 60 points, the following formula can be produced:

the error range 1 (the error rate ＜the average error rate)＝20/( the average error rate － the lowest error rate)

the error range 2 (the error rate ＞the average error rate)＝20/(the max. error rate －the average error rate)

If the error rate ＜ the average error rate, the score of the bank ＝ 80 ＋ (the average error rate －the error rate of the bank)×the error range 1

If the error rate ＞ the average error rate, the score of the bank ＝ 80 ＋ (the average error rate －the error rate of the bank)×the error range 2

The deducted points of the bank in this item ＝ (100-the score of the bank)/100×11 (the banks with zero error rate shall not be subject to the point deduction, and the banks with highest error rate shall be deducted by 4.4 points)
The final score of the bank in this item = 11-the deducted points of the bank in this item (see the explanation for details)

(2) Based on the above scoring, if the amount of a single transaction under trade in goods is found to have exceeded USD30 million (inclusive) and the transactional amount under other items is found to have exceeded USD10 million (inclusive) in the inspection, and the error falls into the category of incorrect transactional code (calculated based on the conversion rate at the time of declaration), 0.01 point shall be deducted for each deal;

(3) The branches of the various provinces (municipalities) which have any subordinate offices shall calculate the final scores of all banks within the jurisdiction thereof after calculating the weighted average of the declared amounts of the balance of payments statistics of all banks within the jurisdiction of the subordinate offices;
(4) The SAFE may adjust the set average error rate score of all banks under the jurisdiction in light of the actual condition.

(II) Timeliness (2 points)

1. Where the bank fails to transmit the basic information in line with relevant regulations which leads to an average annual overdue rate higher than zero, 0.01 point shall be deducted additionally for each additional permillage point; if the additional rate is less than one permillage point, the point deducted shall be calculated based on the additional permillage point rounded to two decimal places.

Overdue rate of basic information = number of pieces of overdue basic information in the period of assessment/total number of pieces of basic information in the period of assessment

Average annual overdue rate = the sum of actual assessment overdue rates on a monthly or quarterly basis/times of actual assessment

2. Where the average annual overdue rate for the number of pieces of the declaration information is greater than zero, 0.01 point shall be additionally deducted for each additional permillage point; if the additional rate is less than one permillage point , the point deducted shall be calculated based on the additional permillage point rounded to two decimal places.

The overdue rate of declaration information = the number of pieces of overdue declaration information in the period of assessment/total number of pieces of declaration information in the period of assessment

Average annual overdue rate = the sum of actual assessment overdue rates on a monthly or quarterly basis/times of actual assessment

The overdue period of basic/declaration information refers to, in line with the Operating Rules for the Declaration of Balance of Payments Statistics through Financial Institutions, the original entry date of banking basic/declaration information in the system of the SAFE-the date of declaration form>the prescribed number of days; the current overdue period is 2 days and 7 days respectively.

(Ⅲ) Completeness (2 points)

1. Where the bank wrongly deletes the declaration form, 0.001 point shall be deducted for each wrong deletion;
2. Where it is found that the bank fails to submit the basic information or declaration information in line with the regulations, or the submitted information exceeds the scope of indirect declaration of the balance of payments statistics through the inspection, 0.01 point shall be deducted for each case;
3. Where the indirect declaration system of the balance of payments statistics fails to back up the data in line with the provisions, 0.3 point shall be deducted for each time; where the data is lost and cannot be restored due to the bank’s failure of backing-up in line with the provisions (force majeure excluded), 1 point shall be deducted for each time.

(IV) Other 
As for the case that the bank proactively finds the error and has made modification before the issuance of the inspection result of the foreign exchange authority, no point shall be deducted

Note:

The connotation of the scoring formula of the indirect declaration of the balance of payments statistics: By adopting a function distribution for calculation, the formula sets an average value (80 points), a highest value (100 points) and a lowest value (60 points). The error range refers to the score assigned to the error rate per unit within 20 points. The score of the bank is obtained by summing up the average score and the deviation score of the bank (that is, the points of the bank obtained or deducted in 20 points), and finally the score of the bank is converted to the deducted points to calculate the final standard score. The average error rate (%)=total number of the errors within the jurisdiction/total number of the declaration forms within the jurisdiction ×100 (obtained by the compiling system of the indirect declaration of the balance of payments statistics)

Eg1: The error rate of a bank is 0.4%, the average error rate of all banks with the area is 0.5%, and the lowest error rate within the area is 0.1%,

The error range 1=20/(0.5-0.1)=50 the score of the bank=80+(0.5-0.4)×50=85, the deducted points of the bank=(100-85)/100×11=1.65 and the final score of the bank = 11-1.65=9.35

Eg2: The error rate of a bank is 0.7%, the average error rate of all banks with the area is 0.5%, and the highest error rate within the area is 0.9%,

The error range 2=20/(0.9-0.5)=50 the score of the bank=80+(0.5-0.7)×50=70, the deducted points of the bank=(100-70)/100×11=3.3 and the final score of the bank = 11-3.3=7.7
	1. Regulations of the People's Republic of China on Foreign Exchange Administration (Decree No. 532 [2008] of the State Council )

2. Measures for the Declaration of the Balance of Payments Statistics (Decree No. 2 [1995] of the Governor of the People’s Bank of China)

3. Circular of the State Administration of Foreign Exchange on Distributing the Detailed Rules for Implementation of the Measures for Declaration of the Balance of Payments Statistics (Huifa No. 21 [2003])

4. Circular of the State Administration of Foreign Exchange on Further Carrying Out the Preparatory Work for the Pilot Operations of the SAFE Sub-project on the Macroeconomic System (Huifa No.7 [2009]) 

5. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Adjusting the Contents of the Relevant Vouchers of Domestic Banks for Foreign-related Receipts and Payments (Huizongfa No. 50 [2010])
6. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Operating Rules for the Declaration of the Balance of Payments Statistics through Financial Institutions (Huifa No. 22 [2010])
	

	
	
	2 points *
	The accuracy, timeliness, and completeness of the statistical data in the direct declaration by financial institutions
	1. Whether the declaration data on overseas assets and liabilities and profits and losses of financial institutions are submitted in a timely, accurate, and complete manner;
2. Whether the declaration data on direct investments of financial institutions are submitted in a timely, accurate, and complete manner;
3. Whether the data on non-resident RMB accounts reported by domestic banks are submitted in a timely, accurate, and complete manner;
4. Whether the statistical statements on the foreign exchange assets and liabilities of Chinese-funded financial institutions are submitted in a timely, accurate, and complete manner.
	(I) Accuracy (1 point)

Where an error is found in the data on the declaration form, 0.01 point shall be deducted.

(II) Timeliness (0.4 point)

Where the bank fails to report or provide feedback on the declaration data within the prescribed time (as against the receiving date by the foreign exchange authority), 0.01 point shall be deducted for each working day delayed.

(Ⅲ) Completeness (0.6 point)

1. Where the reported declaration form is incomplete in terms of the statistical content or in the number of forms, 0.01 point shall be deducted for each missing item, and 0.03 point for each missing form.

2. Where the data are not backed up in line with the provisions, 0.01 point shall be deducted for each time; where the data are lost and cannot be restored due to the bank’s failure to back up in line with the provisions (force majeure excluded), 0.03 point shall be deducted each time.

(IV) Other 
As for cases where the bank proactively finds an error and makes modifications before the issuance of the inspection results of the foreign exchange authority, no points shall be deducted.
	1. Measures for the Declaration of the Balance of Payments Statistics (Decree No. 2 [1995] of the Governor of the People’s Bank of China)

2. Circular of the State Administration of Foreign Exchange on Distributing the Detailed Rules for Implementation of the Measures for Declaration of the Balance of Payments Statistics (Huifa No. 21 [2003])

3. Operating Rules for the Declaration of Overseas Assets and Liabilities, and Profits and Losses of Financial Institutions (Huiguofazi No. 13 [1996])

4. Circular on Relevant Issues Concerning the Supplementary Declaration on Direct Investment Data of Financial Institutions (Huizongfa No. 24 [2008])

5. Circular of the General Affairs Department of the State Administration of Foreign Exchange on the Submission of Data on Non-resident RMB Accounts by Domestic Banks (Huizongfa No. 51 [2008])

6. Circular of the State Administration of Foreign Exchange on Submission of the Statistical Statements on the Foreign Exchange Assets and Liabilities of Chinese-Funded Financial Institutions (Huifa No. 6 [2009])
	Separate assessment indicators for the head office of the bank

	
	
	6 points
	The accuracy, timeliness, and completeness of the statistical data and other relevant data on the foreign exchange settlement and sales of the banks
	1. Whether there is a failure to submit complete reports on the statistics on foreign exchange settlement and sales, mainly including: (1)  missing reports on newly admitted institutions; (2) missing reports on the sub-items, such as missing reports on the foreign exchange settlement and sales of capital for clients’ self-purposes; (3) the data in the foreign exchange settlement and sales statement are inconsistent with the statistical data in the financial statements of the bank.

2. Whether the bank reports the statistical data on foreign exchange settlement and sales to the foreign exchange authority within the prescribed time (the time requirement in the document is the time requirement for the SAFE reporting to the branches, and all branches may, on this basis, make detailed rules on the data reporting of the banks within their respective jurisdictions.)

3. Whether the statistical data on foreign exchange settlement and sales are accurate, mainly including: currencies, amounts, transaction subjects, and classification of the statistical items.

4. Whether the bank submits the data on bankcards denominated in foreign currencies, forward business, swap business, and the balancing the gold exchange rate exposure to the foreign exchange authority within the prescribed time limit.

5. Whether the reported data under the items of bankcards denominated in foreign currencies, forward business, swap business, and the balancing are accurate, such as, whether the aggregate data of forward contracts for all months equal to the cumulated data for the forward contracts of that year.
	1. Where the data in the statistical statement on the foreign exchange settlement and sales are not correctly classified in line with the item, if found, 0.05 point shall be deducted each time;

2. Where erroneous statistics or omissions in the reporting of the foreign exchange settlement and sales are found in the after-event verification, 0.05 to 0.1 point shall be deducted each time.

3. Where the bank fails to transmit the integrated data on foreign settlement and sales to the foreign exchange authority via the network within the prescribed time, 0.1 point shall be deducted for every half-day delayed.

4. For cases that the foreign exchange authority makes special inquiries, 0.5 point shall be deducted for failure to provide feedback, 0.05 point shall be deducted for each half day delayed if the feedback is not provided in a timely manner, and 0.2 point shall be deducted for each time there is inaccurate feedback.

5. Where late reports, erroneous reports, and missing reports are found under the items of bankcards denominated in foreign currencies, forward business, swap business, and balancing the gold exchange rate exposure, 0.1 point shall be deducted for each time.
	1 Circular of the State Administration of Foreign Exchange on Printing and Distributing the Statistical System on Foreign Exchange Settlement and Sales of Banks (Huifa No.42 [2006])

2. Circular of the State Administration of Foreign Exchange on Regulating Administration of Foreign Currency Bankcards (Huifa No. 66 [2004])

3. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Gold Exchange Rate Exposure Conducted by Banks (Huifa No. 42 [2007])
	

	
	Current Account 8 points
	2 points
	The accuracy and timeliness of the data declared on the verification of trade in goods
	1. Whether the bank submits information on foreign-related exchange collections and payments under the item of verification and writing-off for imports and exports in a timely and accurate manner, which mainly refers to information about domestic payments; 

2. Whether the bank reports the information on the Special Sheet for Verification and Writing-off of Foreign Exchange Collections from Exports (overseas foreign exchange collections and domestic foreign exchange collections) to the foreign exchange authority in line with the provisions.
	Where a late report, erroneous report, or missing report is found, 0.1 point shall be deducted for each item each time; As for reports that hide the truth, 0.5 point shall be deducted for each time.
	1. Circular on Distributing the Interim Measures for the Supervision of the Verification and Writing-off of Foreign Exchange Payments for Import under Trade (Huiguofazi No. 1 [1997])

2.Circular of the State Administration of Foreign Exchange on Printing and Distributing the Measures for Administration of the Verification and Writing-off of Foreign Exchange Collections from Exports (Huifa No. 91 [2003])

3. Circular of the State Administration of Foreign Exchange on Distributing the  Relevant Vouchers of Domestic Banks on Foreign-related Receipts and Payments (Huifa No. 45 [2004])
	

	
	
	1.5 points
	The accuracy and timeliness of the reported statistical statement on trade in services
	1.Whether the bank submits the registration form for foreign exchange sales and payments under the item of special non-trade in line with the regulations;
2. Whether the bank submits the quarterly statements on foreign exchange receipts and payments under the item of region/bank insurance in line with the regulations


	Where a late report, erroneous report, or missing report is found, 0.2 point shall be deducted for each item for each time.
	1. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Sales and Payments under Non-trade Not Clearly Provided in the Existing Laws and Regulations (Huifa No. 35 [2003])

2. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Submission of the Foreign Exchange Regulatory Statements of the Insurance Business (Huifa No. 27 [2003])
	

	
	
	2 points
	The accuracy of the reported data on the foreign exchange account system
	1. Whether the bank earnestly submits the data that shall be incorporated into the foreign exchange account system to the foreign exchange authority day by day in strict accordance with the requirements of the provisions;

2. Whether the data submitted by the bank are accurate or whether the data are artificially modified;

3. Whether the bank truthfully and accurately fills in the transaction code in line with the requirements;

4. Whether the bank timely looks at the system and modifies erroneous data.
	0.04 point shall be deducted for each case.
	1. Circular of the State Administration of Foreign Exchange on Retaining Foreign Exchange Income under the Current Account by Domestic Institutions (Huifa No. 49 [2007])
2. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Issues Related to the Management of Foreign Exchange Accounts under the Current Account of Foreign Embassies and Consulates Stationed in China (Huizongfa No. 114 [2007])

3. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Distributing the Operational Rules for Foreign Exchange Accounts under the Current Account and Individual Foreign Exchange Purchases by Domestic Residents (Huizongfa No. 32 [2006])

4. Circular of the State Administration of Foreign Exchange on Adjusting the Foreign Exchange Administration Policies for Current Accounts (Huifa No. 19 [2006])

5. Circular of the State Administration of Foreign Exchange on Further Adjusting the Policies on Administration of the Foreign Exchange Accounts under the Current Account (Huifa No. 87 [2002])

6. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Standardized Requirements for the Banks’ Interface Procedures with the Management Information System for Foreign Exchange Accounts (Trial) (Huizongfa No. 127 [2004])

7. Circular of the State Administration of Foreign Exchange on Carrying Out and Clearing Up the Data in the Management Information System for Foreign Exchange Accounts (Huifa No. 105 [2004])

8. User’s Manual for the Information Interaction Platform of Foreign Exchange Accounts (Financial institution version v2.0); the Operational Process for the Business of the Information Interaction Platform of Foreign Exchange Accounts (Bank)

9. Measures for Foreign Exchange Administration in Bonded Areas under Customs' Supervision (Huifa No. 52 [2007])
	

	
	
	1.5 points
	The accuracy of the data reported by the bank for input and submission on individual foreign exchange administration
	1. Whether the bank records individual foreign exchange settlement and sales under the current and capital accounts into the system item by item in line with the regulations;

2. Whether the data entered are accurate and complete, and if any error occurs, whether the bank carries out a modification, cancellation, or reversal in line with the regulations in a timely and accurate manner;

3. Whether the bank reports the statistical form for carrying foreign currency cash out of the territory of China in line with the regulations.
	For item 1 and item 2, 0.04 point shall be deducted for each case. Where a late report, erroneous report, or missing report is found in item 3, 0.2 point shall be deducted for each time.
	1. Measures for the Administration of Individual Foreign Exchange (Decree No. 3 [2006]) of the People's Bank of China 
2. Circular of the State Administration of Foreign Exchange on Printing and Distributing the Detailed Rules on Implementation of the Measures for Administration of Individual Foreign Exchange (Huifa No. 1 [2007])

3. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Regulating Business Operations for the Settlement and Sale of Individual Foreign Exchange by Banks (Huizongfa No. 90 [2007])

4. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Promulgating the Emergency Plan for the Management Information System for Settlement and Sale of Individual Foreign Exchange (Huizongfa No. 49 [2008])

5. Circular of the State Administration of Foreign Exchange and the General Administration of Customs on Printing and Distributing the Interim Measures for Administration of Exit-Entry Carrying of Foreign Cash (Huifa No. 102 [2003])
	

	
	
	1 point
	The submission of relevant quarterly reports on business in bonded areas under customs’  supervision 
	1. Whether the bank submits reports on the collection, payment, settlement, and sales of the foreign exchange handled by the bank for enterprises in bonded areas under the customs’ supervision within 10 working days from the end of each quarter;
2. Where the enterprises in bonded areas under customs’ supervision fail to provide the relevant vouchers and instruments for the payment of foreign exchange within the prescribed time limit, whether the bank submits the information on the enterprise to the foreign exchange authority within three working days from the end of each quarter.
	Where a late report, erroneous report, missing report, or report concealing the truth is found, 0.1 point shall be deducted for each time.
	Measures and Operational Rules for Foreign Exchange Administration in Bonded Areas under Customs’ Supervision (Huifa No. 52 [2007]) 
	

	
	Capital Account    1 point
	2 points *
	The accuracy and timeliness of the banks’ registration of the data on the external debt
	Whether each element in the external debt registration is consistent with the external debt contract and conforms to the requirements of the foreign exchange authority.
	Where an error is found in each external debt, 0.1 point shall be deducted; in case of delay in the registration of the external debt, 0.2 point shall be deducted for each time.
	1. Measures for Administration of Borrowing of International Commercial Loans by Domestic Institutions (Huizhengfazi No. 6 [1997])

2. Interim Measures for Administration of the External Debt (Decree No. 28 of the State Development Planning Commission, Ministry of Finance, and the State Administration of Foreign Exchange)

3. Circular on Releasing the Annual Short-term External Debt Balance Quotas of Financial Institutions 
	Separate assessment indicators for head office of the bank

	
	
	1 point
	The accuracy and timeliness of the banks’ submission of other data under the capital account
	Whether the bank submits the following reports in a timely and accurate manner (including but not limited to): 1. the centralized registration form on the creditors of domestic foreign exchange loans; 2. the feedback form on changes in domestic foreign exchange loans; 3. the monthly report on the opening and cancellation of dedicated accounts for domestic foreign exchange loans; 4. the summary form on business data on domestic foreign exchange loans; 5. the registration form on foreign exchange guarantees of financial institutions; 6. the feedback form on foreign exchange guarantees of financial institutions; 7. the monthly report on external guarantees provided by domestic banks.
	Where a late report, erroneous report, missing report, or report that conceals the truth is found, 0.1 point shall be deducted for each time.
	1. Circular of the State Administration of Foreign Exchange on Implementing the Reform of the Mode of Foreign Exchange Administration of Domestic Foreign Exchange Loans (Huifa No. 125 [2002])
2. Measures for Administration of External Guarantees of Domestic Institutions (Yinfa No. 302 [1996])

3. Circular of the State Administration of Foreign Exchange on Adjusting the Mode for Managing External Financing Guarantees Provided by Domestic Banks for Overseas Investment Enterprises (Huifa No. 61 [2005])
	

	Internal control system and others (10 points)
	10 points
	
	1. Whether the internal organization structure and management responsibility of the bank are implemented; 

2. Whether the internal system for foreign exchange administration is complete;

3. Whether the transmission channel for foreign exchange policies is smooth;

4. Whether internal control and supervision are strong;
5. Whether the bank has adequately carried out publicity and training as required by the foreign exchange administration;

6. Whether the bank has actively coordinated with the foreign exchange authority to fulfill the tasks as required by the authority;

7. Whether the bank has actively provided feedback information to the foreign exchange authority about implementation of the regulations on foreign exchange administration;

8. Whether the bank has reported to the foreign exchange authority in a timely manner any client activities in violation of the foreign exchange administration regulations;

9. Where a self-inspection is required for a special inspection, whether the bank can earnestly conduct a self-inspection in line with the requirements of the inspection notice instead of reducing the self-inspection to a mere formality.

10. Whether the bank can work actively with the inspection staff for the on-the-spot inspection, and timely provide the data and relevant materials necessary for the inspection.

11. Whether the bank can actively and timely rectify issues in violation of the rules that are found during the course of the inspection.

12. Whether the bank commits significant illegal activities in breach of the foreign exchange administration laws and regulations.
	1. For excellent performance in  implementation, 0-1 point shall be deducted;

2. For good performance in implementation, 1-3 points shall be deducted; 

3. For average performance in implementation, 3-5 points shall be deducted;

4. For bad performance in implementation, 5-10 points shall be deducted;

5. Where significant violation of the regulations takes place during the assessment period, 10 points shall be deducted.
	Relevant laws, regulations, and requirements for foreign exchange administration
	The scoring shall be conducted in a uniform manner after the assessment working panel collects the comments from the business units

	Risk-based Assessment Indicator 

	Risk-based Assessment Indicator  10 points
	Capital Account    2 points
	2 points
	Performance rate of external guarantees
	Whether the performance rate of the external guarantees provided by the bank is controlled within the range of reasonable standards.
	No point shall be deducted if the performance rate is 0-3‰ (inclusive); where the performance rate is above 3‰, 1 point shall be deducted for each additional permillage point (rounded to 1‰) until the score is zero.

The performance rate of external guarantees=total performed amount of external guarantees that year/the balance of the external guarantees at end of that year*100％
	
	Regarding the risk-based assessment indicator, the assessment shall be conducted by corporate assessment, and it will not be included in the content of the assessment for the bank branches. As for banks that have not  launched the corresponding businesses, the score for this indicator shall be the average of the other banks in China that have launched such businesses

	
	The balance of payments 8 points
	4 points
	Default rate of forward settlement and sales of foreign exchange
	Whether the bank controls its default rate of forward settlement and sales of foreign exchange within the range of the stipulated standards during the period of assessment
	During the period of assessment, where the default rate on forward settlement and sales of forex is below 20%, no point shall be deducted; where the default rate is over 20%, 0.2 point shall be deducted for each additional percentage point; where the additional rate is less than one percentage point, the points deducted shall be calculated based on the additional percentage point rounded to two decimal places.

Default rate of forward settlement and sales of forex= (defaulted amount of forward forex settlement + extended amount of forward forex settlement + defaulted amount of forward forex sales + extended amount of forward forex sales)/(defaulted amount of forward forex settlement + extended amount of forward forex settlement + performed amount of forward forex settlement + defaulted amount of forward forex sales + extended amount of forward forex sales + performed amount of forward forex sales)
	
	

	
	
	4 points
	Foreign exchange loan-to-deposit ratio
	Whether the bank controls its loan-to-deposit ratio of foreign exchange within the stipulated range during the period of assessment
	During the period of assessment, no point shall be deducted if the foreign exchange loan-to-deposit ratio is less than the specified value; where the ratio is above the specified ratio, 0.2 point shall be deducted for each additional percentage point; if the additional percentage is less than one percentage point, the point deducted shall be calculated based on the additional percentage point rounded to two decimal places. 

Foreign exchange loan-to-deposit ratio = foreign exchange loans/ (foreign exchange deposits + general position on the foreign exchange settlement and sales) Specifically, 1. Policy banks are not subject to this assessment indicator, and the average score on this assessment for nationwide commercial banks will be adopted. 2. The specified ratio for foreign banks is 110%, and for other kinds of banks 85%. 3. Foreign exchange loans and deposits shall be subject to the average value of the balance at the end of the quarter according to the Monthly Report on Foreign Exchange Credit Receipts and Payments of China’s Financial Institutions issued by the People’s Bank of China (PBOC); foreign exchange loans exclude on-lending of overseas financing. 4. The general position on foreign exchange settlement and sales shall be subject to the daily average of the general position on foreign exchange settlement and sales calculated on an accrual basis. 
	
	

	Additional items

	
	10 points

	Custodian business of domestic QFII custodian banks 
	1. Whether the bank handles the account opening for the QFII in line with the regulations of the foreign exchange administration and timely reports the account opening to the foreign exchange authority for the record.

2. Whether the bank handles the inward remittance of principal that exceeds the investment quota approved by the foreign exchange authority or exceeds the period of validity of the investment quota for the QFII.

3. In cases of inward and outward remittances of QFII capital as well as settlement and purchase of foreign exchange, whether the bank timely and accurately reports the outflows and inflows of capital and the settlement and purchase of foreign exchange to the foreign exchange authority for the record.
4. Whether the bank timely and accurately reports the income and expenditure of the account, the assets allocation, and significant matters to the foreign exchange authority.

5. Whether the bank submits the annual financial report on domestic securities investment in a timely manner.

6 Whether the bank performs its duty of supervising the investment operations of the QFII, and timely reports illegal investment instructions thereof, if any.
7. Whether the bank timely and accurately registers with the foreign exchange authority  foreign exchange business in light of the actual conditions.
	Point deduction will be made based on the accuracy and timeliness of the relevant data reported. For each transaction reported with errors 0.5 point will be deducted, and for delays in the reporting of each transaction 0.2 point will be deducted;

Point deduction will be made based on whether the bank handles the opening and usage of the account, the inward and outward remittance of capital, as well as the for each transaction in breach of the regulations, 0.5 point will be deducted; 

Point deductions will be made based on whether the bank reports any significant event in a timely manner as required; for each late report, 0.5 point will be deducted until the score is zero.
	1. Measures on the Administration of Domestic Securities Investments of Qualified Foreign Institutional Investors (Decree No.36 [2006] of the China Securities Regulatory Commission, the People’s Bank of China, and the State Administration of Foreign Exchange)

2. Regulations on Foreign Exchange Administration of Domestic Securities Investments by Qualified Foreign Institutional Investors (Announcement No.1 [2009] of the State Administration of Foreign Exchange)
	Where the businesses are launched only by some banks, these businesses shall be separately listed when calculating the final score of the banks.



	
	10 points
	Custodian business of domestic QDII custodian banks 
	1. Whether the bank handles the account opening and usage of the QDII in line with the regulations of the foreign exchange administration.

2. Whether the bank handles the inward and outward remittances of capital in line with the regulations and reports the relevant conditions for the record.

3. Whether the bank submits statements of various kinds and reports on significant events in a timely manner. Whether the bank handles the account opening and usage as well as the outward and inward remittances of capital for the QDII in line with the regulations of the foreign exchange administration. Whether the bank timely and accurately submits statements on investment operations and reports on significant events to the foreign exchange authority.
	Point deduction will be made based on the accuracy and timeliness of the relevant data reported. For each transaction reported with errors, 0.5 point will be deducted, and for delays in the reporting of each transaction 0.2 point will be deducted;

Point deduction will be made based on whether the bank handles the opening and usage of the account, the inward and outward remittances of capital, as well as the capital exchange in line with the regulations; for each transaction in breach of the regulations, 0.5 point will be deducted; 

Point deductions will be made based on whether the bank reports any significant event in a timely manner as required; for each late report, 0.5 point will be deducted until the score is zero.
	1. Announcement No.5 [2006] of the People’s Bank of China, Provisional Administrative Rules on the Overseas Wealth Management Business of Commercial Banks on Behalf of Clients (Yinfa No. 121 [2006])

2. Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules for Foreign Exchange Administration of the Overseas Wealth Management Business of Commercial Banks on Behalf of Clients (Huizongfa No. 135 [2006]).

3. Circular of the State Administration of Foreign Exchange on Relevant Issues Concerning Foreign Exchange Administration of Overseas Securities Investments by Fund Management Companies and Securities Companies (Huifa No. 47 [2009])
4. Interim Measures for the Administration of the Entrusted Overseas Wealth Management Business of Trust Companies (Yinjianfa No. 27 [2007])

5. Interim Measures for the Administration of Overseas Investment of Insurance Funds (Decree No. 2 [2007] of the China Insurance Regulatory Commission, the People’s Bank of China, and the State Administration of Foreign Exchange)

6. Detailed Rules for Implementation of the Interim Measures for the Administration of Overseas Use of Insurance Foreign Exchange Funds (Baojianfa No. 77 [2005])
	

	
	10 points
	Domestic QDII business 
	1. When commercial banks conduct overseas wealth management services on behalf of clients, whether the difference between the cumulative foreign exchange purchases and the cumulative foreign exchange settlement (excluding the proceeds) exceeds the exchange purchase quota approved by the SAFE.

2. Whether the bank timely and accurately submits the relevant statements.
	Where the difference exceeds the quota for exchange purchases, points will be deducted based on the rate of exceeding the quota; 0.5 point shall be deducted for each late report until the score is zero.
	Circular of the General Affairs Department of the State Administration of Foreign Exchange on Printing and Distributing the Operational Rules for Foreign Exchange Administration of the Overseas Wealth Management Business of Commercial Banks on Behalf of Clients (Huizongfa No. 135 [2006]).
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