Appendix 3
Emergency Plan for the Individual Foreign Exchange Business Monitoring System

To ensure the smooth and timely handling of individual foreign exchange business when a nationwide systemic error occurs to the individual foreign exchange business monitoring system (individual monitoring system), this emergency plan is hereby formulated.
I. This emergency plan applies to the State Administration of Foreign Exchange (SAFE), its branches and sub-branches, and banks.

II. In case the individual monitoring system breaks down due to a nationwide systemic error, the SAFE will initiate this emergency plan by releasing information through the application service platform.
III. The branches and sub-branches of the SAFE (branches and sub-branches) and banks, upon receipt of the notice on initiating the emergency plan, shall take the following emergency measures:

(I) After the emergency plan is initiated, banks can handle individual foreign exchange business as usual before the error is cleared, excluding the individual foreign exchange business through e-banking. Based on the declaration by individuals, banks shall review and keep relevant evidencing materials in strict accordance with the Measures for the Administration of Individual Foreign Exchange (Decree No. 3 [2006]of the People's Bank of China), the Detailed Rules for the Implementation of the Measures for the Administration of Individual Foreign Exchange (Huifa No. 1 [2007]) and the Circular of the State Administration of Foreign Exchange on Further Improving the Administration of Individual Foreign Exchange (Huifa No. 49 [2015]). In particular, for the settlements and purchases of foreign exchange in the amount equivalent to USD 50,000 or less per transaction for individuals, banks shall review the individual's valid ID card, and shall also review relevant evidencing materials if the amount exceeds the equivalent of USD 50,000 based on the nature of funds and in accordance with the authenticity review principles. Banks shall refuse to handle suspected or unusual transactions, if any.
(II) Before the error is cleared, banks shall make detailed ledger records of the data on individual foreign exchange business. Banks shall, within 48 hours after the error is cleared, input all the business data occurring during the failure period. Banks also shall, within 72 hours after the error is cleared, report the number and amount of transactions input and the problems identified during the failure period to the local foreign exchange authorities in writing. What's more, banks are required to keep the detailed ledger records for 6 months for reference.
(III) Banks shall watch out for the operation of the individual monitoring system all the time. Immediately after the system is restored, banks shall handle individual foreign exchange business through the individual monitoring system through normal business procedures. Branches and sub-branches shall urge the banks within their respective jurisdiction to handle individual foreign exchange business in accordance with the above requirements in time.

IV. Branches and sub-branches shall organize in a proper manner special or random inspections of the compliance of banks within their respective jurisdiction in the implementation of this emergency plan and shall take action when identifying offline operation by banks by covertly taking advantage of the emergency measures.

V. This emergency plan will be interpreted by the SAFE.
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